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Markets end lower for the sixth day in a row as investors 

wait for Macroeconomic data 
 Mixed global cues also weighed on sentiment after reports that 

Chinese officials are reluctant to agree to a broad trade deal 

pursued by U.S. President Donald Trump. 

 Regulatory concerns pulled down healthcare stocks. 

Global & Asian market overview 

 The pan European Stoxx 600 declined 1.1%. FTSE 100, CAC 40 

and DAX settling lower by 0.76%, 1.18% and 1.05%, 

respectively.  

 The benchmark Shanghai Composite Index rose 8.38 points, to 

2,913.57 as traders returned to their desks after a week-long 

holiday. Hong Kong's Hang Seng Index edged up 72.37 points, 

to 25,893.40. 
 The Dow still slumped 313.98 points to 26,164.04, the Nasdaq 

plunged 132.52 points to 7,823.78 and the S&P 500 tumbled 

45.73 points to 2,893.06. 

Our view for the day 
 The markets traded in a narrow range largely on the upside & 

broke the range on downside in late hours of trade on Monday. 

Though the cuts were not much deeper, the worrying factor 

was that at every upside attempt, markets faced supply & 

profit booking recording longest spell of decline for the indices. 

The anticipated short term trade bounce did not materialize in 

Monday's trade, though hopes remain for today however the 

conviction has declined a bit. We expect the markets to once 

again trade in a range & suggest traders to take positions only 

on decisive movement on either side. The ideal trading strategy 

for the day could be buying dips & selling/shorting at higher 

levels. The SGX Nifty points out to a positive start, though we 

do not expect it to sustain, markets likely to be volatile with 

opportunity to trade on both sides at thin range. Stocks to 

watch on long side: Banks could make one more attempt of 

recovery; keep an eye on HDFC bank, IndusInd Bank, ICICI. 

Good monsoon & some improvement in sales numbers augurs 

well for agri equipment companies like Escorts, M&M so also 

fertilizers like UPL, PI, Rallis etc. Stock to watch on short side: 

Metals on account of not so encouraging global cues & news 

flows regarding trade deal, IT ahead of results, Titan on muted 

sales growth. 

 

 

Indices Close Previous Chg.%   

SENSEX   37,532.0 37,673.3 -0.38% 

NIFTY 11,126.4 11,174.8 -0.43% 

NIFTY BANK 27,767.6 27,731.9 0.13% 

NIFTY AUTO 7,355.5 7,404.9 -0.67% 

NIFTY IT 15,246.8 15,340.3 -0.61% 

 

  TTM CY19E CY20E 

Nifty PE 24 19 16 

 

Market depth Advance Decline T/O(bn) 

NSE 608 1179 308 

BSE 892 1629 19 

 

Spot Currency  Close Previous Chg.%   

USD/INR 71.03 70.89 -0.19% 

EURO/INR 77.98 77.88 -0.13% 

JPY/INR 0.66 0.66 -0.24% 

GBP/INR 87.54 87.51 -0.04% 

G-Sec 10yr 6.68 6.69 0.19% 

 

Net Invest 07 Oct MTD CYTD 

FII’s (USD mn) 
-70.6 -19410.5 -15908.9 

DII’s (USD mn) 
129.3 52967.8 60807.2 

 

Nifty Gainers Chg.%   Nifty Losers Chg.%   

ONGC 0.98 ZEEL -6.42 

WIPRO 0.93 GRASIM -4.21 

TCS 0.86 ULTRACEMCO -4.03 

INFY 0.85 JSWSTEEL -3.86 

TECHM 0.7 TITAN -3.46 

 
FII 

Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 38 32 6 

STOCK FUT 119 115 4 

 

09 October 2019 

 

Morning Call 



 
 

 

Global Macro 
 Producer prices for final demand in the US fell 0.3% from a month earlier in September 2019, after a 0.1% gain in August 

and below market expectations of 0.1% advance. That was the largest decline in producer prices since January, as cost 

of both goods and services decreased. Excluding food and energy, producer prices also dropped 0.3% in September, the 

largest drop since February 2015 and compared to market consensus of 0.2% gain. Year-on-year, the PPI rose 1.4%, the 

smallest increase since November 2016 and below forecasts of 1.8%; and the core index rose 2%, also below 

expectations of 2.3%. 

 Germany's industrial production increased by 0.3% month-over-month in August 2019, easily beating market consensus 

of a 0.1% fall and following a revised 0.4% drop in July. This marked the first monthly rise in industrial output since May, 

with output rising for both capital (1.1%) and intermediate goods (1%). Meantime, production fell for consumer goods (-

1%), energy (-1.7%) and construction (-1.5%). 

 The Caixin China General Composite PMI rose to 51.9 in September 2019, the highest in five months, from 51.6 in the 

previous month. The manufacturing sector expanded by the most since February 2018 (PMI at 51.4 vs 50.4 in August), 

while services activity growth slowed unexpectedly to a seven-month low (PMI at 51.3 vs 52.1). Total new orders 

increased at the steepest pace since February 2018, despite a decline in new work from abroad, and employment grew 

the most since January 2013. On the price front, cost burdens were up at the quickest pace since November 2018. 

Finally, business confidence regarding the 12-month outlook for activity weakened to a three-month low. 

 Japan's current account surplus came in at JPY 2.16 trillion in August 2019, widening from last year's JPY 1.82 trillion and 

above market expectations of JPY 2.07 trillion. The goods account switched to a JPY 0.05 trillion surplus from a JPY 0.26 

trillion deficit, as exports slumped 8.6% and imports plunged 12.7%. Meanwhile, the services account surplus remained 

practically unchanged at JPY 0.02 trillion. The primary income account surplus narrowed to JPY 2.27 trillion from 2.28 

trillion, whereas the secondary income account deficit narrowed to JPY 0.18 trillion from JPY 0.23 trillion. 

 Citing unexpectedly intense volatility in wholesale funding markets, Federal Reserve Chairman Jerome Powell indicated 

on Tuesday that the central bank intends to resume increasing the size of its balance sheet. The Fed responded by 

conducting temporary open market operations, which Powell said kept the federal funds rate in the target range and 

alleviated money market strains more generally. The Fed chief stressed that the growth of the Fed's balance sheet for 

reserve management purposes should not be confused with the large-scale asset purchase programs deployed after the 

financial crisis. 

 High-level US-China trade negotiations will resume this week in Washington, the White House announced on October 7, 

a hopeful sign after a summer of deteriorating relations. Beijing's top trade envoy Liu He will meet with US Trade 

Representative Robert Lighthizer and Treasury Secretary Steven Mnuchin beginning on Thursday, the White House said 

in a statement. 

 

 

 

 

 

 

 



 
 

 

Indian Macro & Industry Buzz 
 Securities and Exchange Board of India (SEBI) Chairman Ajay Tyagi and other officials met scores of foreign investors in 

the US last week and saw keen interest from them in emerging areas such as REITs and InvITs, which have a total asset 

size of more than $10 billion. Several participants also showed interest in the Alternative Investment Fund space with its 

relaxed foreign investment norms wherein the investments have risen by more than 15 times in the past 5 years. SEBI 

discussed upcoming regulatory measures related to frameworks for issuing depository receipts, direct listing of Indian 

equities abroad, and regulatory sandbox, among others. 

 Bharat Stage (BS)-VI fuel will be available in several big cities of the country, including Jaipur, from April 1, 2020 and the 

initiative will reduce vehicular pollution by 80-90%, Union Environment Mnister Prakash Javadekar said. An investment 

of INR 60,000 crore has been made for this. The initiative will reduce vehicular pollution by 80-90%, Javadekar said. 

 State-run National Fertilisers Limited (NFL) on Monday said it has achieved record sales at 27 lakh tonnes during the 

first half of the current financial year. The company's fertiliser sales stood at 21.62 lakh tonnes during April-September 

period of the last fiscal. 

 Reeling under a prolonged slowdown, Maruti Suzuki India (MSI) reduced its production by 17.48% in September, 

making it the eighth straight month when the country's largest car maker lowered its output. The company produced a 

total of 1,32,199 units in September as against 1,60,219 units in the year-ago month. 

 SJVN: The government shelved a proposal to sell the company's stake to NTPC for now. 

 Tata Motors: JLR's July-September retail sales fall 0.7% to 1.28 lakh units YoY. 

 Titan: Q2 jewellery retail sales grow 7%, but revenues as per financials declined 2% YoY substantially due to the adverse 

impact of the hedges matured during the quarter. 

 Talwalkars Healthclubs: Company defaulted of INR 2.38 crore towards interest and principal of INR 25 crore of loan 

taken from Lakshmi Vilas Bank. Total amount of borrowing is INR 463.15 crore 

 Aurobindo Pharma clarified that none of the observations that were issued by the U.S. FDA were related to data 

integrity and the drugmaker said it is confident of addressing them within the stipulated timeline. 

 Gujarat Gas: CARE Ratings reaffirmed its credit rating on long and short term bank facilities worth INR 2,000 crore at 

‘AA’ with positive outlook. 

 Minda Industries: The company is set to acquire 100% stake of Delvis Group which is engaged in automotive lighting 

design and engineering for €21 million (INR 164 crore). Transaction is subject to appropriate regulatory approvals and is 

expected to complete in two months. 

 Indiabulls Real Estate and Indiabulls Ventures to consider buyback of equity shares on Oct. 11. 

 

 

 

 

 

 

 

 



 
 

 

 

SL.NO COMPANY POSITIVE NEGATIVE 

1 National Fertilisers Limited     

2 Maruti Suzuki India    

3 NTPC    

4 SJVN   

5 Tata Motors   

6 Titan   

7 Talwalkars Healthclubs   

8 Lakshmi Vilas Bank   

9 Aurobindo Pharma     

10 Gujarat Gas    

11 Minda Industries    

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

     NIFTY – Daily 

                                  

      Outlook: 

In short term Nifty was consolidated in the range of 10,600 – 11,100 levels and breached the resistance at 11,100 levels and began a short 
term uptrend. We expect Nifty will trend towards 11,700 levels.  
 
 

      BANK NIFTY – Daily 

   
      Outlook: 

In short term BankNifty was consolidated in the range of 26,500 – 28,200 levels and breached the resistance at 28,200 levels and began a short 
term uptrend. We expect BankNifty will trend towards 31,500 levels.  
 

 
 
 
 
 
 

Supports / 
Resistances S1 S2 R1 R2 

     

NIFTY 11100 10700 11700 12100 

Trading Range 11100        11700   

Supports / 
Resistances S1 S2 R1 R2 

     

BANK NIFTY 26500 26000 30000 31000 

Trading Range 27200 29000   



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 S1 S2 PIVOT R1 R2 

ADANIPORTS 389 384 398 403 412 

ASIANPAINT 1700 1686 1731 1744 1775 

AXISBANK 642 634 660 668 686 

BAJAJ-AUTO 2816 2796 2876 2896 2956 

BAJAJFINSV 8139 8050 8340 8430 8631 

BAJFINANCE 3848 3814 3926 3960 4038 

BHARTIARTL 332 326 340 346 355 

BPCL 497 488 521 531 555 

BRITANNIA 2796 2767 2864 2892 2960 

CIPLA 410 405 421 425 436 

COALINDIA 183 179 186 190 193 

DRREDDY 2569 2546 2634 2657 2722 

EICHERMOT 17609 17408 18059 18261 18711 

GAIL 130 128 132 134 136 

GRASIM 635 627 658 667 690 

HCLTECH 1069 1058 1076 1087 1093 

HDFC 1953 1941 1985 1997 2029 

HDFCBANK 1163 1147 1201 1217 1255 

HEROMOTOCO 2641 2622 2678 2697 2734 

HINDALCO 180 179 183 184 187 

HINDUNILVR 1924 1912 1950 1962 1989 

IBULHSGFIN 404 400 417 422 434 

ICICIBANK 1240 1229 1267 1278 1304 

INDUSINDBK 244 243 247 248 250 

INFRATEL 787 782 792 798 803 

INFY 148 144 151 154 157 

IOC 253 250 259 262 267 

ITC 207 204 216 219 227 

JSWSTEEL 1522 1501 1578 1598 1654 

KOTAKBANK 1400 1383 1437 1454 1491 

LT 551 544 563 571 583 

M&M 6532 6462 6689 6760 6917 

MARUTI 13267 13073 13529 13723 13986 

NTPC 115 114 118 119 122 

ONGC 127 124 130 132 135 

POWERGRID 194 193 197 198 201 

RELIANCE 1295 1287 1312 1320 1337 

SBIN 244 240 252 256 264 

SUNPHARMA 381 377 387 390 397 

TATAMOTORS 117 115 120 122 125 

TATASTEEL 325 321 335 339 349 

TCS 2062 2042 2075 2095 2108 

TECHM 702 697 708 713 719 

TITAN 1217 1195 1262 1284 1329 

ULTRACEMCO 3871 3811 4027 4088 4244 

UPL 569 562 587 594 612 

VEDL 141 139 144 145 148 

WIPRO 236 234 238 240 243 

YESBANK 39 38 43 44 48 

ZEEL 225 218 239 246 261 

Trading guidelines 

 This model is based on the premise that the 

PIVOT is the most important price level that 

decides the intraday trend. Much like how the 

door or a window hangs by a hinge and sways 

in the wind, the intraday trend also hangs by 

this PIVOT LEVEL and swings because of the 

demand-supply, volatility and market 

sentiments prevailing in the market. Hence its 

importance in intraday trading.  

 Wait for the market price to stabilize after 

opening in the first 30 minutes of trading.  

 Opening Price is considered around close of 

previous day. Avoid BUYING if prices open 

abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot 

level after 20-30 minutes of opening, then GO 

LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 


